A Gallery of Crowd Behavior
Doug Wakefield

Investors BELIEVE that bank stocks are not the place to be.
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Investors are not confident that brokerage firms are the place to be.

Investors are POSITIVE that the Hong Kong market is the place to be!
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“Who doesn’t get it? Gold is going up, and the dollar will continue to get decimated.”
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“Besides, | can’t even remember a time when the dollar went up and gold went down?”
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21-Mar2006 Open 29.90 High 3294 Low 39.25 Close 3974 Chg +0.42 (+0.47 %) &
FUSD [(Draily) 9263 0z
a2
90,77 91,16 o
‘ a0
29
=]
82782 ar
85,44 f=1a]
86,02 -
=i
23
82
21,28 25
80,39 ea
How Dec 2005 Feb Mar Apr May Jun  Jul Aug Sep Oct MHow Dec 2006 Feb Mar




$GOLD (Gold - Continuous Contract (ECDT) INDX
20-Jun-2006
$EOLD (Daily) 730,40

bt
,?.r[ll? IE]'L*.E?EJM
oty

E37.E0

May 2 15 22 30 Jun 5

@ MockCharts.com

26

Open 599.25 High 616.45 Low 597.20 Close 616.00 Chg +17.90 (+2.92%) =

740

720

700

G20

GE0

G20

G00

h

20

S50

540

But doesn’t all the reckless lending of the last few years ever show up somewhere?
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CFC (Courtrywide Financial Carp) NYSE @ StockCharts.com
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C (Citigroup, Inc.) NYSE @ StockCharts.com
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At the end of the day, no matter what happens to the real economy, you can always count
on innovation as a place to invest.
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Or can you?
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“And credit will ALWAYS expand.”
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Or, will it?

At the end of the day, we must remember that stories are one of the most powerful parts
of communication, and therefore, our decision making processes. Until we understand
our human tendency is to extrapolate the past, and embrace stories that support our
feelings of a current trend, we will fail to search beyond our feelings and passionately
seek for signs of the END of a current trend.

If you're interested in what various experts, from a variety of disciplines, have to say
about finance, you should consider becoming a part of The Investor's Mind and benefiting
from the research and views of some of the most experienced individuals in the world of
money. To get a feel for the educational material we've presented to our readers since
January of 2006, click here. We continue to gain recognition for our 154-page industry
paper on short selling, Riders on the Storm: Short Selling in Contrary Winds, which can
be obtained with a subscription to The Investor's Mind. To learn more about our mission,
as well as our educational and advisory services, visit our website.
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